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\ . 5. LEASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY ‘ U - 9831
6. N .
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK {7 [P, ALLOTTEE O TRIBE Nuue
1a. TYPE OF WORK -
DR'LL m DEEPEN D PLUG BACX D 7. UNIT AGREEMENT NAME
b. TYPE OF WELL , ——
ML L oTHER ToSLE LTIPLR §. FAEM OR LEASE NAME
2. NAME OF OPERATOR TXO - Arco Federal
Texas 0il & Gas Corp. 9. WELL No.
3. ADDRESS OF OPERATOR ‘ "B O#1
1800 Lincoln Center Building Denver, Colorado 80264 10. 117A za’ OR WILDCAT
4. LOCATION OF WELL (Report location clearly and In accordance with any State requirements.*) l
At surface /
o/ 7Jo 11, skc., T., R., M., OF BLK.
FSL. 868' FEL Section 6 - TlGS-—RéSE AND SURVEY OB AREA
At proposed prod. rone 5
151? Section 6 - T16S-R25E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® . 12. COUNTY OR PARISH| 13, STATE
34 miles northwest of Mack, Colorado Grand Utah
10, %sr;r:c: ;zo:tpno:géin' 16. NO. OF ACRES IN LEASK | 17. NO. OF ACRES ASSIGNED
CATIO ARES ' TO THIS WELL
:i?::n&'n(::rg:sdntllél.N:ﬁl{Tl'int-. if any) 800 696.98 s ' 320
18. DISTANCE FROM PROPOSED LOCATION® "19.  FROPOSED DEPTH NF 20, ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, P :
OK APPLIED FOR, ON THIS LEASE, FT. N/A 6950 Y\:\_ Rotary
21. eLxvATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL BTART* '
7320' GR ‘ s September 26, 1979
2. PROPOSED CASING AND CEMENTING PROGRAM
8I12E OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CKMENT
125" 9 5/8" 36# H-40 350" 165 SXS
8 3/4" 435" 10.5# K-55 6950 , 380 SXS

7" intermediate casing will be set if required to continue drilling with air.
In this event a 6%" hole will then be drilled to total depth and 4%" casing
will be set with 150 SXS cement.

IN ABOVE SPACE DESCRIBE FROPOSED PROGRAM : If propo’sal is to deepen or plug back, give data on present productive sone and proposed new productive

‘ sone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Glve blowout )
~ preventer program,.\ if any.

21 /// :22/;2%:j /7 Safety & Environmental
| S1oNED Liner H 4 A4Q¢%// W ome Administrator e 2 7/79

(This ,&ce for Federal or State office use)

‘ PERMIT NO. APPROVAL DATE

o WW ACTING DISTRICT ENGINEER _ SEP2 5 1979

CONDITIONS OF APPROVAL, IF ANY ! C WO T

NOTIGE COF APPROVAL

*See Instructions On Reverse Side

Kk Shte as o+ M. | - ‘
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9-331-C ADDENDUM

. TXO ARCO-FEDERAL "B" #1 .

Section 6-T16S5-R25E
Grand County, Utah

SURFACE FORMATION: Tertiary Wasatch

ESTIMATED FORMATION TOPS: Wasatch-Surface

Mesa Verde 575"
Castlegate 2486

Mancos 2586"
Dakota Silt 5998’
" Dakota 6058
Morrison 6222
Entrada 63866
D 6950"

ESTIMATED DEPTH AT WHICH OIL, GAS, WATER OR OTHER MINERAL BEARING ZONES
ARE EXPECTED TO BE ENCOUNTERED:

Possible Castlegate water at 2486°
Expected gas zones: Dakota-6068'; Dakota Buckhorn-6176';
Entrada-6866"

CASING PROGRAM AS PER FORM 9-331-C.

PRESSURE CONTROL EQUIPMENT:

a.

After surface csg is set, a double ram type blow out preventer
with blind rams and pipe rams will be installed with minimum
working pressure of 2000 psi.

A control choke and f£ill and kill lines with minimum working
pressure of 2000 psi will be installed.

A rotating pack off head will be installed above the blow out
preventer to control flow while drilling with air or gas.

The equipment in a. and b. will be pressure tested to 1500 psi
before drilling surface pipe cmt, and the blow out preventer
will be tested for operation daily and during trips.

A sketch of the proposed installation is attached (Exhibit #4).

PROGRAM:

~

0 - 350' Water & gel as required to maintain hole to set
surface pipe.

350 - 6970"' Air or gas.

Note: Excess gas flow or other hole problems may require use of
mud drilling. Mud materials will be maintained on location
to build muds with wt 8.7-8.9i#/gal, vis of 30-40 sec. API.

AUXILLIARY EQUIPMENT:

a.

b.

Cc.

A kelly cock will be used.
A float valve will be run in the drill string above tﬁe bit.

A sub with full opening valve will be kept on derrick floor to stab
into the DP when kelly is not in use.



10.

11.

CORING, LOGGING AND TESTING:
a. No coring is antiéipated.

b. GR induction
SNP-FDC~GR

ABNORMAL CONDITIONS:

a. No abnormal pressures or temperatures are expected.

b. No hazardous gas such as HpS is expected.

c. While drilling with gas or air, return fluids will be directed through
the blow line to reserve pit at a point 125" from the well head. All
open fires or ignition sources will be prohibited on location while
gas or air drilling. A pilot flame will be maintained at the end of

the blow line to insure burning of return gasses which are combustible.

ANTICIPATED STARTING DATE:

Start location construction -~ Sept. 26, 1979
Move in drilling rig ~ Sept. 29, 1979
Drilling time : - Approx. 10 days
Completion time ‘ - Approx. 10 days
Complete operations - Approx. Oct. 30, 1979

Productive zones will be perforated, tested, treated as necessary: Gas will
be flared during testing. Produced water will be contained in the unlined
drilling reserve pit. The extent of treatment, as warranted, of a zone
(acidizing and/or fracing) can only be determined after the zone has been
tested. A completion program will be furnished after drilling and logging.
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‘ EXHIBIT 4 ‘;
( Pressure Contr( ..
Equipment _'

ROTATING PACKOFF HEAD

POSITIVE CHOKE
AV V4
b //, 3" MIN.
__JTi]::B-—BLEED OFF LINE

DOUBLE

GATE |

BO.P PRESSURE GAUGE
HYDRAULIC WHEN NEEDED
Ser. 900 - 10" wj

c ' VALVE

CASING HEAD
Ser. 600

SURFACE OR

INTERMEDIATE STRING 3" MIN.

— BLEED CFF LINE

ADJUSTABLE CHOKE



0i1 and Gas Drilling ' EA No. 574-79

United States Department of the Interior
: - Geological Survey
| 8440 Federal Building
Salt Lake City, Utah 84138

Usual Environmental Analysis

Lease No, U-9831 (Expires Sept. 30, 1979)

Operator Texas 0il & Gas Corp. Well No. "B"#1
LJcation 790' FSL 780' FEL Sec. 6 T, 165 R, 25K
County Grand State Utah Field San Arroyo
Status: Surface Ownership Public Minerals Federal

Joint Field Inspection Date__ September 24, 1979

3 Participants and Organizations:

B#h Curshaw Bureau of Land Management

John Evans U. S. Geological Survey
| Bill Bunniger Dirt Contractor
‘ [
[ Déve Johnson Texas 0il & Gas
|

|
ol
T
1

|
Y

v

Related Environmental Analyses and References:

(1) Book Mountain Unit Resource Analysis, Bureau of Land Management, Utah
(2) EA 002-79, 1414, U: S. Geological Survey, Salt Lake City, Utah
Analysis Prepared by: John T. Evans, Environmental Scientist 740

Grand Junction R ooy i
Date September 24, 1979 '
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: EA No. 574-79
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Proposed Action:

On September 7, 1979, Texas 0il & Gas filed an Application for Permit to
Drill the No. "B"#1 exploratory well, a 6950' gas test of the Dakota and
Ejtrada Formations; located at an elevation of 7320w in the SE/4 SE/4,
Sec. 6, T16S, R25E, on Federal mineral lands and Public surface; lease No.

U+9831. As an objection was raised to the wellsite, it was moved to 790" ©

FSL & 780' FEL. This did not change the Y% coordinates. There was no
objection raised to the access road, Lease expires September 30, 1979,

A rotary rig would be used for the drilling. VECO Rig #4 is anticipated
td be used. An adequate casing and cementing program 1is proposed.
Freshwater sands and other mineraflbearing formations would be protected.
A |Blowout Preventor would be used during the drilling of the well. The
ﬁigposed pressure rating should be adequate. Details of the operator's
TL-6 10-Point Subsurface Plan is on file in the U.S.G.S. District Office
in Salt Lake City, Utah, and the U.S.G.S. Northern Rocky Mountain Area
Office in Casper, Wyoming. The 13-Point Surface Protection Plan 1is on
file in the District Office in Salt Lake City, Utah,

A?working agreement has been reached with the Bureau of Land Management,
the controlling surface agency. Rehabilitation plans would be decided
upon as the well neared completion; the Surface Management Agency would be
chsulted for technical expertise on those arrangements.

THe operator proposes to construct a drill pad 165' wide x 300' long and a
rgserve pit 20' x 100'. A new access road would be constructed 18' wide x
160' long from an existing and improved road. The operator proposes to
cqnstruct production facilities on disturbed area of the proposed drill
pﬂd.

1f production is established, plans for a gas flowline would be submitted
tg the appropriate agencies for approval, The anticipated starting date
1s September 25, 1979, and duration of drilling activities would be about
30 days. Operator may set surface casing for technical spud with
completion of hole within 60 days. Operator advised of the need for
Sqndry Notice,

deatioh and Natural Setting:

e nearest town. A falr road runs to within 160' of the location. This

:3e proposed drillsite 1is approximately 34 miles NW of Mack, Colorado,
t
11 is in the San Arroyo Field.

ngograghi:

The proposed location is in a canyon bottom on the east side of an inter~
mittent wash, known as East Canyon. The drill pad slopes to the north and
to the west. Some adjustment to the drill pad was necessary to accommodate
the drill pad in the narrow canyon. The NW corner of the drill pad was
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cropped to avoid impacting the existing wash. The hole location was moved
20' E and 10' S to allow a minimum of 90' working area between wash and
hole. The reserve pit was moved to SE corner of location and made long
and narrow.

Geology:

The surface gology 1s Wasatch. The soil 1is brown clays deriveé from
weathered Wasatch Formation. No geologic hazards are known near the drill
site. Seismic risk for the area is minor. Anticipated geologic tops are
file with the 10-Point Subsurface Protection Plan.

Approval of the proposed action would be conditioned that adequate and
sufficient electric/radioactive/density logging surveys woul-. be made to
locate and identify any potential mineral resources. Production casing
and cementing would be adjusted to assure no influence of the hydrocarbon
zones through the well bore on these minerals. In the event the well is
abandoned, cement plugs would be placed with drilling fluid in the ﬂole to
assure protection of any mineral resources. ;

The potential for loss of circulation would exist. Loss of circulation |
may result in the lowering of the mud levels, which might permit éxposed
upper formations to blow out or to cause formation to slough and stick to
drill pipe. A loss of circulation would result in contamination due to
the introduction of drilling muds, mud chemicals, filler materialsg, and
water deep into the permeable zone, fissures, fractures, and caverns
within the formation in which fluid loss is occurring. The use of special

drilling techniques, drilling muds, and lost circulation materials may be
effective in controlling lost circulation.

. A geologic review of the proposed action has been furnished by thL Area
Geologist, U. S. Geological Survey, Salt Lake City, Utah.

The operator's drilling, cementing, casing and blowout prevention programs
have been reviewed by the Geological Survey engineers and determined to be'
adequate.

i
Soils: |
No detailed soil survey has been made of the project area. The topsoils
in the area range from a sandy clay to a clay type soil. The soil is
subject to runoff from rainfall and has a high runoff potential and‘sedimeﬁt
production would be high. The soils are mildly to moderately alkaline and

support the salt-desert shrub community. The pinyon-juniper association
is also present as well as Douglas fir, oakbrush, and big sagebrush.

Topsoil would be removed from the surface and stockpiled. The soil would
be spread over the surface of disturbed areas when abandoned to aid in
rehabilitation of the surface. Rehabilitation is necessary to prevent
erosion and encroachment of undesired species on the disturbed areas. The
operator proposes to rehabilitate the location and access roads per the
recommendations of the Bureau of Land Management.

Approximately two acres of land would be stripped of vegetation, This.
would increase the erosional potential. Proper construction practice, .
construction of water bars, reseeding of slope-cut area would minimize |
this impact. ‘




. ) M .

Air:

Nd specific data on air quality is available at the proposed location.
There would be a minor increase in air pollution due to emissions from rig
and support traffic engines. Particulate matter would increase due to
dyst from travel over unpaved dirt roads. The potential for increased air
pollution due to leaks, spills, and fire would be possible.

EA No. 574-79

Rélatively heavy traffic would be anticipated during the drilling-operations

phase, increasing dust levels and exhaust pollutants in the area. If the
well was to be completed for production, traffic would be reduced
substantially to a maintenance schedule with a corresponding decrease of
dust levels and exhaust pollutants to minor levels. If the project
results in a dry hole, all operations and impact from behicular traffic
would cease after abandonment. Due to the limited number of service

vehicles and limited time span of their operation, the air quality would
not be substantially reduced.

Toxic or noxious gases would not be anticipated. Operator proposes to
control dust from air drilling operations.

Precipitation:
|

Annual rainfall should range from about 12 to 15" at the proposed
location. The majority of the numerous drainages in the surrounding area
are of a non-perennial nature flowing only during early spring runoff and
during extremely heavy rainstorms.

Winds are medium and gusty, occurring predominantly from west to east.
The climate 1s semiarid with abundant sunshine, hot summers and cold
winters with temperature variations on a daily and seasonal basis.

Sdrface Water Hydrology:
T

Tﬂe proposed location is near top of drainage system for East Canyon., A
24"  culvert would be placed in canyon bottom and covered with
approximately 100 cublc yards of dirt to allow access to drill pad. It is
possible that abnormal rainfall may cause culvert to be washed out with
correspiading decrease in water quality. Some additional erosion would be
expected in the area since surface vegetation would be removed. If
erosion became serious, drainage systems such as water bars and dikes
would be installed to minimize the problem. The proposed project should
have minor impact on the surface water systems. The potentials for
pollution would be present from leaks or spills. The operator is required
to report and clean up all spills or leaks.

Groundwater Hydrology: -

Some minor pollution of groundwater systems would occur with the

introduction of drilling fluids (filtrate) into the aquifer., This is

e

4 .
o
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normal and unavoidable during rotary drilling operations. The potential
for communication, contamination, and commingling of formations via the
well bore would be possible. The drilling program is designed to prevent
this. There is need for more data on hydrologic systems in the area and
the drilling of this well may provide some basie information as all shows
of fresh water would be reported. Water production 'with the gas would
équire disposal of produced water per the requirements of NTL-2B. The
depths of freshwater formations are listed in the 10-Point Subsurface
Protection Plan. The pits would be unlined, 1If fresh water should be
available from the well, the owner or surface agency may request
cqmpletion as a water well if given approval. There are two springs in
geineral area, No impacts to this resource are anticipated.

Végetation:

Piants in the area are of the salt-desert shrub types grading to the
pinyon-juniper association. Douglas fir, oakbrush and big sagebrush are

* also present.

Proposed action would remove about two acres of vegetation. Removal of
vegetation would increase the erosional potential and there would be a
minor decrease in the amount of vegetation available for grazing.

The operator proposes to rehabilitate the surface upon completion of
operations.

Wildlife:

Animal and plant inventory has been made by the BLM. No endangered plants
or animals are known to inhabit the project area. The fauna of the area
consists predominantly of mule deer, coyotes, rabbits, foxes, and
varieties of small ground squirrels and other types of rodents and various
types of reptiles. The area is used by man for the primary purpose of
grazing domestic livestock and sheep. The birds of the area are raptors,
f%nches, ground sparrows, magpies, crows, and jays.

Social-Economic Effect:

An on the ground surface archaeological reconnaissance would be required
prior to approval of the proposed action., Appropriate clearances would
then be obtained from the surface managing agency. If a historic
artifact, an archaeological feature or site 1is discovered during
construction operations, activity would cease until the extent, the
scientific importance, and the method of mitigating the adverse effects
could be determined by a qualified cultural resource specialist.

There are no occupied -dwellings or other facllities of this nature in the
general area. Minor distractions from aesthetics would occur over the
lifetime of the project and are judged to be minor. All permanent
facilities placed on the location would be painted a color to blend in
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with the natural environment. Present use of the area is grazing,
recreation, and o1l and gas activities,

Noilse from the drilling operation may temporarily disturb wildlife and
people in the area. Noilse levels would be moderately high during drilling
and completion operations. Upon completion, noise levels would be
igfrequent and significantly less. If the area is abandoned, noise levels
should return to pre~drilling levels.

1 .
The site is visible from East Canyon County Road.

Tﬂe overall effect of oil and gas drilling and production activity is
8 gnificant in Grand County but it is difficult to assess the environ-
m;ntal impact of a single well on state and/or national levels. However,

 sald well was to produce in sufficient quantity, additional development
wals might be anticipated. This additional development, in turn, would
lead to greater environmental and socioeconomic consequences.

Should the wellsite be abandoned, surface rehabilitation would be done
according to the surface agency requirements and to USGS's satisfaction.
This would involve leveling, contouring, reseeding, etc., of the location
‘aqd possibly the access road. If the well should produce hydrocarbons,
measures would be undertaken to protect wildlife and domestic stock from
the production equipment.

There are no national, state, or local parks, forests, wildlife refuges or
ranges, grasslands, monuments, trails or other formally designated
recreational facilities near the proposed location.

e proposed location 1is within the Book Mountain Planning Unit. This
Environmental Assessment Record was compiled by the Bureau of Land Management,

‘ the surface managing agency of the Federal surface in the area. The study

includes additional information on the environmental impact of oil and gas

‘ operations in this area and gives land use recommendations. The E.A.R. is
| on file in the agency's State offices and is incorporated herein by reference.

Waste Disposal:

The mud and reserves pits would contain all fluids used during the
drilling operations. A trash pit would be utilized for any solid wastes
generated at the site and would be buried at the completion of the
operations, Sewage would be handled according to State sanitary codes.
For further information, see the 13~Point Surface Plan.

Aiternatives to the Proposed Action:

1) Not Approving the: Proposed Permit--The 0il and Gas Lease grants the
lessee exclusive right to drill for, mine, extract, remove and dispose of
all oil and gas deposits. Under leasing provisions, the Geological Survey
has an obligation to allow mineral development if the environmental
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consequences are not too severe or irreversible. Upon rehabilitation of
the site, the environmental effects of this action would be substantially
mitigated, if not totally annulled. Permanent damage to the surface and
subsurface would be prevented as much as possible under U.S.G.S. and other
controlling agencies' supervision with rehabilitation planning reversing
alpost all effects, Additionally, the growing scarcity of oil and gas
should be taken into consideration.

2)' Minor relocation of the wellsite, restrictive stipulations or

moPifications to the proposed program would reduce the environmental

! impact. There are no severe vegetative, animal or archaeological=-
historical—cultural conflicts at the site. At abandonment, normal
rehabilitation of the area such as contouring, reseeding, etc., would be
undertaken with an eventual return to the present status as outlined in
thF 13-Point Surface Plan.

Mitigative Measures:

Thé following mitigative measures are recommended:

1)) Location of hole moved 20" east, 10' south to allow more room on dog
. house side of rig.

2) North corner constructed in such a manner as to avoid wash.
3) Reserve pit made long and narrow (20' x 100') and moved south.

4) 24" culvert to be installed in East Canyon Wash. #**May be inadequate = ~
- operator agrees to enlarge 1if necessary.

S)j Sundry Notice required for off pad production facilities., -

’ Ad?erse Environmental Effects Which Cannot Be Avoided:
Su&face disturbance and removal of vegetation from approximately two acres
of land surface for the lifetime of the project which would result in
increased and accelerated erosional potential. Grazing would be eliminated
in the Jisturbed areas and there would be a minor and temporary disturbance
of wildiife and livestock. Minor induced air pollution due to exhaust
emissions from rig engines of support traffic engines would occur. Minor
increase 1n dust pollution would occur due to vehicular traffic associated
with the operation, If the well 1s a gas producer, additional surface
disturbance would be required to install production pipelines. The
potential for fires, leaks, spills of gas, oil or water would exist.
During the construction and drilling phases of the project, noise levels
would increase. Potential for subsurface damage to freshwater aquifers
and other geologic formations exists. Minor distractions from aesthetics
during the lifetime of the project would exist. If the well is a producer,
an 1irreplacable and irretrievable commitment of resources would be made.
Erosion from the site would eventually be carried as sediment in the .
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Colorado River. The potential for pollution to East Canyon Wash would
exist through leaks and spills,

If well is a producer, other development wells would be anticipated with
substantially greater environmental and economic impacts.
| : f

Détermination:

l

Tﬁis requested action does not constitute a major Federal action
significantly affecting the environment 1in the sense of NEPA,
Sec. 102(2)(C).

|
|
i
i

Date

District Engineer [
U. S. Geological Survey
Conservation Division
0il and Gas Operations
Salt Lake Clty District
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** FILE NOTATIONS **

DATE: 47, /979

Operator: \QMZZ{S, (Qu@ awd /461,3 chﬂﬂ)m
Well No:__ T¥Q- AICQ 52&(-'Md,a— "B é’

Location: Sec. & T. MS R. A5 F County: ._@M/’&L

Entered on N.1.D.:

Completion Sheet:; ,Z 7

[ 7] w1 tumber_43-019- 30552

File Prepaned:

Card Indexed: [ -

W CHECKED BY:

Geological Engineer:

Petroleum Engineer:

Director:

APPROVAL LETTER:
Bond Requined: / 7 Survey Plat Required: Z:__/

%73 Order No._/49- | e’a,//'-/,/73 0.K. Ruke C-3 /]

Rule C-3(c), Topoghaphic Exception/company owns or controls acredage
within a 660" nadius of proposed site

Lease Designation [ g | Potted on Map | ||

Approvel Letten Wnitten /( IZ,_,/!
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Seplemsen 27, 1979

Texas 048 and Cas Conpornation
1602 Linecofn Ceiter Tuwifding
venver, Colonado  §0264

Ke: Welk He. TXC-Ance Fedenal “87-#1
Sec. &, T. 168, R. 25€.,
Grand County, Utah

Insofan a8 £his ofddice 48 concerned, approval Lo il the above
neferred X0 gas weld 48 hereby granted 4w accordance wifi. the Onden
Lssued 4n Cause No. 149-1 dated Merch 14, 1973,

Should you detenmine that it will be necessaxny Lo wiug and abandon
hids wekd, you are hereby requested 2o Armediately notidy one o4 the
following:

MICHAEL T. MINDER FRANE M, HALNET
Ceologhenk Engineen Ciief Petrolewn Enaineen
Qfflcer 533-5771 Office: 533-5771

tiome: &76-3001 Home: 531-7827

Enelosed please find Fomm 0GC-8-X, which 4is 2o be corpleted whethen

on not walen sands |acquifers) arne encountered durding dnilling. Younr
cooperation in complelting ks Lomm will be appreclated.

Furthen, it £ requested that this Division be nelified within 24
hours after dniliing operations commence, and fhat the dnilling contracton
and niq nurben be ddentified,

The RPT numben assdaned to this weli is £3-019-30552.
Sincenely,

DIVISICN OF QIL, GAS AND MINING
Geologicdd Tngineen
/bitm

ce:  USGS
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~: . FILE IN TRIPLICATE -
s+ FORM 0GC-8-X

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1588 West North Tempie
Salt Lake City, Utah 84116

*4REPORT OF WATER ENCOUNTERED DURING DRILLING**

Well Name & Number TXO Arco Federal "B" #1

Opeaato& Texas 0il & Gas Corp. Add#ress 1800 Lincoln Center Bldg., Denver, CO
e , : 80264
¥ . Contracton  ATCO (Rig 18) Addness 3515 S. Tamarac, Ste 230, Denver, CO
R R . 80237

“location SE 4% SE %  Sec. 6 T, 16S R. '25E County Grand

Water Sands

Depth | : © VYolume Quality

.fv From To * +  Flow Rate or Head Fresh or Salty
1. 1140° 2 Mist | " salty
2. ‘
3. ‘ o
4, o
5.

{Continue on reverse side if necessary)

Formation Topd

EEQE&EQ ~“Unable to determine bottom of water producing interval. Hole was

drilled from 1162' to 2694' with mud.

"NOTE: (a} Repoat on this form as provided fon in Rule C-20, General Rules and
Regubations and Rules of Practice and Procedunre. ‘
(b) 14 a water analysis has been made of the above neponted zone,
please gonward a copy along with this goam.




fe K . ‘ e
e e 1 ED STATES SUBMIT INj DUI:]; t]; ‘{n- 3 EB Budget Bﬂ’rea?No 42-R355.5,
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

reverse side)
WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

la. TYPE OF WELL: oL L oy L Other 7. UNIT AGREEMENT NAME

5. LEASE DESIGNATION AND SERIAL NO.

U-9831

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

b TYPE OF COMPLETION:

NEW WORK DEEP- PLUG [T DIFF. : -
WELL OVER EN D BACK LESVR. Other S. FARM OR LEASE NAME

2. NAME OF OPERATOR Arco Federal B

Texas 0il & Gas Corp. 9. WELL NO.
3. ADDRESS OF OPERATOR ‘ 1
1800 Lincoln Center Bldg., Denver, CO 80264 10, FIBLD AND POOL, OR WILDCAT
- . 4. LOCATION OF WELL (Report location clearly and in accordance with any State reqmrements)" ] mm Wildcat
’ At surface

’ il. sEcC., T., R., 3., OR BLOCK AND SURVEY
720" FSL, 7%0' FELSE SE C OR AREA
At top prod. interval reported below S ) :

. . At total depth ‘ o Section 6-T16S-R25E

- ' \ease dm 14. PERMIT NO. DATE ISSUED 1Z. COUNTY OR 13, STATE
: PARISH
- as above 7/q/<3o 43-019-30552 |  9-25-79 Grand Utah
15, DATE SPUDDED.. | 18. DATE T.D. REACHED | 17. DATE COMPL. (Ready to prod.) 18. BLEVATIONS (DF, RKB, RT, GR, BTC.)* | 19. ELEV. CASINGHEAD
9-30-79 10-13-79 12-9-79 7365' GR -
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22, IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY* DRILLED BY )
6730" 6500" o - | ——> | 0'-6730" | -
24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOF, BOTTOM, NAME (MD AND TVD)* ' 25. WAS DIRECTIONAL
” . SURVEY MADE
6171'-6189' Dakota ‘ -
6090'~6123' Dakota . ‘ No
26. TYPE ELECTRIC 4ND OTHER LOGS RUN 27. WAS WELL CORED
Lin. . . . s . . -
<EDG, ~8NT, ~EES, GR, Cal. . ' -1 Yes
28. CASING RECORD (Report all strings set in well)
CASING SIZB WEIGHT, LB./¥FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD . AMOUNT PULLED
9 5/8" 36# 361! 12 1/4" - 200 sx -
T
7 204 2694 8 3/4" 100 sx | -
4 1/2" 11.6# 6716" 6 1/4" : 110 sx ' -
29. LINER RECORD 30. TUBING RECORD
. SIZE TOP {MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD)  SIZE DEPTH SET (MD) PACKER SET (MD)
None ' 2 3/8" 6015" None
|
31. PERFORATION RECORD (Iniervai, size and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
6599'-6611"' L* 7 holes 6171'-6192" DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
6539'-6551" L‘"" 7 holes %" 88 holes | 6599 -6551° 1500 gal MSR-100
6171'-6189' .35" 19 holes | 6171'-6189' (1000 gal 15% MSR
v _ t "
6090'-6123 -35 34 holes 6171'-6189" 26,000# sd, 27,500 gal foam
v [} 1t
6171'-6189' %" 136 holes 6090'-6123" 44,5004 sd, 38,000 gal foam
33.> PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—size and type of puUmp) WELL STATUS (Producing or
. . shut-in)
DATE OF TEST HOURS TESTED CHOKE SIZE PROD’N. FOR OIL—BBL. GAS—MCF. - WATER—BBL. GAS-OIL RATIO
TEST PERIOD |
12-8-79 24 3/4" — - l 400 l mist -
FLOW. TUBING PRESS, | CASING PRESSURE | CALCULATED OIL—BBL. GAS—MCF. WATER—BBI., OIL GRAVITY-API (CORR.)
24-FIOUR RATE '
. 1504 200% s - | 400 | mist -
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY
Vented F. Pfannenstiel

35. LIST OF ATTACHMENTS

36. 1 hereby certify thaty\oregoi g and attached information 1s complete and correct as determined from all available records

’ SIGNED ’ J

TITLEManager Drilling & ProductlonDATE 12-20-79

*(See Instructions and Spaces for Additional Data on Reverse Side)
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Form 9-331
Dec. 1973

Form Approved.

UNITED STATES

Budget Bureau No. 42-R1424

5. LEASE
DEPARTMENT OF THE INTERIOR 1 9831
GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS 7- UNIT AGREEMENT NAME
(Do not use this form for proposals to drill or to deepen or plug back to a different —
reservoir. Use Form 9-331-C for such proposals.) 8. FARM OR LEASE NAME
1. oil 0 gas & Arco Pederal
well well other 9. WELL NO.
2. NAME OF OPERATOR nge 41
TXO Production Corp. 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR San AI‘]:‘OYQ
11. SEC,, T., R., M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA goction 6 - T16S-R25E
below.)
AT SURFACE: 800'FSL.. 800' FEL Sec. 6-T16S-R25H 12. COUNTY OR PARISH| 13. STATE
AT TOP PROD. INTERVAL:
) same Grand Utah
AT TOTAL DEPTH: same 14. APl NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA 15.

ELEVATIONS (SHOW DF, KDB, AND WD)
7320 Gr

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF [ O

FRACTURE TREAT ] 0l ey

SHOOT OR ACIDIZE ] 0 V o

REPAIR WELL | | )§ X.L ghpletion or zone

PULL OR ALTER CASING [] ] n Form 9-339 j

MULTIPLE COMPLETE ] O

CHANGE ZONES 7 a a0

ABANDON* 0 0 > ¢ 1981

(other) QOperator Name Change

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertmen ive _pertinent dates,
including estimated date of starting any proposed work. If well is dlrectlonally A%V&SN“ locations and
measured and true vertical depths for all markers and zones pertinent to this w@)!

Effective September 1, 1981, the exploration and production activities of
Texas Oil & Gas Corp. have been reorganzied into a new corporate branch,
TXO Production Corp. As a consequence, the operator name for this well is
changed to " TXO Production Corp.", as indicated above in Item 2.

Set @ Ft.

Subsurface Safety Valve: Manu. and Type
e and correct

I hereby %haz /eézgzg/ %
SIGNED Ve

TITLE

Chiarles XK. Curlee

Envirommental Adm,

DATE

(This space for Federal or State office use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side




‘ uiA
( ) NA!URAL RESOURCE!

Onl, Gas & Mining

DOGM 56-64-21
an equal opportunity employer

355 West North Temple, 3 Triad Center, Suite 350, Salt Lake City, Ut 1 5 .
84180-1203.0(801-538-5340) Page of
MONTHLY OIL AND GAS PRODUCTION REPORT
Operator name and address:
®TX0 PRODUCTION CORP. Utah Account No. . N1580
P. 0. BOX 2690 '
copy WY 82414 Report Period (Month/Year) 12 / 90
ATTN: R. P. MEABON
Amended ReportD
2] Producing | Days | Production Volume
Zone Oper | Qil (BBL) Gas (MSCF) Water (BBL)
~l_ . . vl _ :
301915410 06665 185 22E 32 |DKTA” Need Successos 4 lnid cpen. (T fo il refhon)
DKTA”
2
h301931075 06666 165 23E 2 |BUKHN"
okTa”
h301931109 06668 165 25t 26 |MRSN
DKTA/
DK-MR" |
DKTA
48
DKTA -
DK-BK"
DK-MR~
TOTAL

Comments (attach separate sheet if necessary)

| have reviewed this report and certify the information to be accurate and complete.

Aixthorized signature

Date

Telephone

PLEASE COMPLETE FORMS IN BLACK INK
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. Rocky
Product

A\ Marathon - PO.-Box 2690 .
maarion | Oil Company Cody, Wyoming 82414 DIVISICH OF
Telephone 307/587-496(31]_, GAS & RINING
. f44,7
-Ca K

January 22, 1991

CERTIFIED MAIL - RETURN RECETPT REQUESTED

UTAH DIVISION OF OIL, GAS & MINING
3 Triad Center, Ste. 350

Salt Lake city, UT 84180~-1203
Attention: State Director

Re: The Merger of TXO Production Corp. into
Marathon 0il Company

Gentlemen:

As Marathon Oil Company advised in its October 8, 1990

‘letter, TXO Production Corp., a Delaware corporation
("TXO") was being merged into Marathon 0il Company, an
Ohio corporation ("Marathon"), on or before January 1,
1991. As stated in the October letter, before this
merger, both TXO and Marathon were subsidiaries of USX
Corporation.

Effective January 1, 1991, TXO was merged into Marathon,

with Marathon becoming the ‘surviving corporation, -as -
evidenced by the enclosed Certificate of Merger signed

by the Secretary of State for the State of Ohio. Due to
this statutory merger, by operation of law, Marathon, as
the surviving entity, has succeeded to all of the
assets, property, rights, privileges, power and
authority, and has assumed all obligations and
1iabilities of TXO which existed on the date of the
merger.

Marathon requests that your records and filings be
changed to reflect this merger, including making any
appropriate change in your operator or ownership
records. For the purposes of any change, mailing or
notification, please substitute the following address
and phone number for TXO:

Marathon 0il Company
Attention: Mr. R. P. Meabon
1501 Stampede Avenue

P. 0. Box 2690

Cody, WY 82414

(307) 587-4961

- A subsidiary of USX Corporation

&3 JAN 24 199
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g

Utah Division of 0il, Gas & Mining
January 22, 1991 :
Page 2

Any bond in the name of TXO should be cancelled and all
wells and properties shown on the attached Exhibit "A"
should be placed on Marathon’s statewide bond for the
state of Utah.

Marathon respectfully requests that you acknowledge your
receipt of this letter by signing the enclosed duplicate
original of this letter in the space provided below, and
returning it to me in the self-addressed, stamped
envelope provided. Also, please provide Marathon with
confirmation of the bond cancellations in accordance
with the substitution requested above.

Marathon appreciates your patience and cooperation in
this matter, and if Marathon can be of any further
assistance, please feel free to contact this office.

Sincerely,

@x@(\’\ﬁ-&*\

R. P. Meabon
Regulatory Coordinator
Rocky Mountain Region
Extension 3003

RPM:mh

Attachments

RECEIVED AND ACCEPTED THIS DAY OF ,
1991, BY:

[Governmental Agency or Department]

By

Name
Its

Title



UNITED STATES OF AMERICA,

STATE OF OHIO,
OFFICE OF THE SECRETARY OF STATE.

I, Sherrod Brown
do hereby certify that I am the duly elected, qualified and present acting Secretary of State for

the State of Ohio, and as such have custody of the records of Ohio and Foreign corporations;

that said records show an AGREEMENT OF MERGER of MARATHON PETROLEUM
COMPANY, an Ohio corporation, Charter No. 7265, having its principal
location in Findlay. County of Hancock, and incorporated on

August 1, 1887, and TXO PRODUCTION CORP., a Delaware corporation,
having qualified to do business within the State of Ohio on
November 2, 1983, under License No. 623328, into MARATHON OIL
COMPANY, an Ohio corporation, Charter No. 584981, the survivor

of said Merger, filed in this office on December 24, 1990, recorded
in the Records of Incorporation. Said surviving corporation,
MARATHON OIL COMPANY, an Ohio corporation, Charter No. 584981,
having its principal location in Findlay, County of Hancock, was
incorporated on November 18, 1981 and is currently in GOOD STANDING
upon the records of this office. (

¢

Columbus, Ohio, this

o (e

WITNESS my hand and official seal at

28thday of December AD19 90

Sherrod Brown
Secretary of State

SEC 3000
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M Marathon
manerion | Oil Company

| January 23, 1991

V1580

TO WHOM IT MAY CONCERN:

Tax C.iance Division

Findlay, Ohio 45840
Telephone 419/422-2121

TXO Production Corporation, taxpayer I1I.D. 75-1710388, a Delaware

Corporation, was merged into Marathon 0il Company , taxpayer I.D.

} Effective immediately after the close of business on December 31, 1990,
|
\

25-1410539.

¢
Following the merger, all business activity previously conducted by

TXO Production Corpecratiorn will be conducted by and under the name of

Marathon 0il Company.

SRL:pah
GRL100T

A\
W

R P
3%

A subsidiary of USX Corporation

Marathon 0il Company
Tax Organization

Send # o o PO 2214

Copgani & Leole



Division of 0i1, Gas and Mining

OPERATOR CHANGE HORKSHEET ’ Routing:

. , ‘l’ ‘l’ 1- LRI~ ]
Attach all documentation received by the division regarding this change. ) - DIBp-(s /(
Initial each listed item when completed. Write N/A if item is not applicable. 3- VLG ‘4—

- 4- RJF V'
XxxChange of Operator (well sold) O Designation of Agent 5- RWM /5
‘g[pg§igggfion of Operator __U Operator Name Change Only 6- LOR 7
The operator of the well(s) listed below has changed (EFFECTIVE DATE: _1-1-91 )
TO (new operator) MARATHON OIL.COMPANY FROM (former operator) ‘TXO PRODUCTION CORP.
(address) P. 0. BOX 2690 (address) P. 0. BOX 2690
. CODY., WY 82414 , CODY, WY 82414
phone (307 ) 587-4961 : phone (307 )587-4961
~account no. _N 3490 L account no. _N1580
Hel11(s) (attach additional page if needed): **AMERGER**%*
Name: **SEE ATTACHED** API: Entity: Sec___Twp___Rng Lease Type:
Name: API:__. Entity: “Sec___Twp___Rng Lease Type:
Name: API: Entity: Sec____Twp___Rng Lease Type:
Name: API: Entity: Sec__ Twp___Rng Lease Type: '
Name: API: Entity: Sec____Twp___Rng Lease Type:
Name: API: . Entity: Sec__ Twp___Rng Lease Type:
Name : API: Entity: Sec___Twp___Rng Lease Type:

OPERATOR CHANGE DOCUMENTATION

M.

M.

(Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this Form).csee dotamendition

. (Rule R615-8-10) Sundry or other legal documentation has been receiWed.from new operator

(Attach to this form). (Ze. /f,szD

The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. 1Is company registered with the state? (yes/no) If
yes, show company file number: .

. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change

(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of .Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well

listed above. (2.24-9)

. Cardex file has been updated for each well listed above.
. HWell file labels have been updated for each well listed above.

. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission.

. A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the original documents.

- OVER -



i CHANGE WORKSHEET (CONTIMUED) Initial gazh item when completead. H:1ta N/A if dtem is ncot applicable.

e = o

7Y REVIEH
. (Rule RB15-8-7) Entity assjgoments have been reviewed for all wells Tisted above. Were
ont?ty changes made? (yes/‘ (If entlty assignments were changed, attach copies of
rorm &, Entity Action FormJ~

ff2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

ND VERIFICATION (Fee wells only)
\

Eb] (RuTe R615-3-1). The new operator oé7any fw lease well listed above has furnished a
proper bond. ¢ Feliad £ Slate melts mly! C wpom tamplilionof mjbt;‘)

%¢2. A copy of this form has been placed in the new and former operators' bond files.

ﬁﬁﬂ The former operatz* has requested a release of liability from their bond (ye no)
Today's date V.Y 27, 197/ . If yes, division response was made by letter
dated _Mach | 71941 :

ASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

ﬂh. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 , of their responsibility to notify any
person with an interest in such Tease of the change of operator. Documentation of such
notification has been requested.

Nt
2. Sggples of documents have been sent to State Lands for changes involving State leases.

i

A

LMING

W
AV%? Aq\ attachments to this form have been microfilmed. Date: sgﬁ?£&4L£~ )/ 19 ¢/

LING
“%E Copies of a]]'attachments to this form have been filed in each well file.

é’ The original of this form and the original attachments have been filed in the Operator
Change file.

?

MMENTS
HoaoY  Bim /m(wé fvlé—dzef——te-ﬁl—@/ ( T dhy procss owaa)mﬂ will cudl /0[}7)4 af/)rawﬁ/

Bom /5 A PN A //,,,,Z oil 5/)n>z¢s //rz// Mar bl Mims o //m/ A/a/zwpm,w/w o/¢6/7
ooy s}, Lok = i cécww/n\/ //Lmv 2s p[ ¢V/ //an/ @;JoﬂW?ﬁ 7/7/4_ |
‘ U0a22  Bin [5.1 — ﬂfme 22091 = ok Lpr D»ém fo relognize A dide 1129 (7 //mﬁfﬂ7
st s Fondem decds addioni s 2o it Lele 53 sl (Bosd i qu g 75)

/1/34-35




.
~

LONE MOUNTAIN PRODUCTION COMPANY
P.O. BOX 3394 ‘
408 PETROLEUM BUILDING
BILLINGS, MONTANA 59103-3394

(4086) 245-5077
FAX 248-6321

February 22, 1993

State of Utah

Dept. of Natural Resources
Division of 0il, Gas, & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180

Re: Change of Opérator
Sundry Notices
Grand and Uintah Counties, Utah

Gentlemen:

Enclosed in triplicate are Sundry Notices for 53 wells located on Federal lands
in Utah for which Lone Mountain Production Company is assuming operations
effective February 22, 1993. Two separate lists of the wells and lease numbers,
by sorted by BLM district, are attached. The wells were all previously operated
by Marathon Oil Company. If any further information is needed please advise
either me or Joe Dyk in our Grand Junction office.

Very truly yours,
Lone Mountain Production Company

o B (Ll

Jghes G. Routson

President E @E

Enclosures

Xc: Joe Dyk ‘ FEB 2 5 1993

Marathon
DiViSION OF
OIL GAS & MINING



Form 3160-5
(June 1990)

Do not use this form for proposals to drill or to deepen or reentry to a different reservair.

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

UNITED STATES

SUNDRY NOTICES AND REPORTS ON WELLS

Use “APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Seriai No.
U-9831

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well

Oil

@ g,acs" D Other

NEEED

7. If Unit or CA, Agreement Designation

8. Well Name and No.
Arco Fed. B No. 1

9. API Well No.
43-019-30552

Well ) ) | &
2. Name of Operator ti\ ] Gﬁ_ﬁ R ,‘5‘“&;‘]}
Lone Mountain Production Company o mq,'b”
3. Address and Telephone No. Foo & 2 W
P.O0. Box 3394, Billings, MT 59103
: 4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Qi\jia i{"}N 0::
790' FSL, 780' FEL, Sec. 6-T165-R25E (y GAG A& MINING
(SE% SE% ) -

10. Field and Pool, or Exploratory Area
San Arrovyo

11. County or Parish, State

Grand County, Utah

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent
@ Subsequent Report

D Final Abandonment Notice

D Abandonment
Recompletion
Plugging Back
Casing Repair
Altering Casing
Xl owerChange of Operator

D Change of Plans
New Construction
Non-Routine Fracfuring
Water Shut-Off

Conversion to Injection
D Dispose Water

{Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionaily drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Lone Mountain Production Company has assumed operations of the above

referenced well effective February 22,

Marathon 0il Company.

1993.

The former operator was

Bond Coverage is provided by Lone Mountain's Statewide 0il & Gas

BLM Bond No.

UT0719.

Field Operations will be handled by our Grand Junction office.

14. [ hereby cerpify that the foregomg Z’Za::ld
Signed ~Djii twe __Petroleum Engilneer pae Feb. 22, 1993
(This space #r Federal or State office use)
Approved by Tide Date
Conditions of approval, if any:

Tite 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
Or representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side
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. FORM 9
STATE OF UTAH
DIVISION OF OIL, GAS AND MINING
( ) 3. LEASE DESIGNATION & SERIAL NO.
See Below
SUNDRY NOTICES AND REPORTS ON WELLS 6. iF lNuxA.\'.,\Lx.o"r"rEE Ot TRIBE NAME

(Do not usc this form far proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals.)

ot . 7. UNIT AGREEMENT NAME
GAS . . ¢
WELL D WELL OTHER i 9 l )g.(:qg
. Liuymﬂ , :

(4

n-\-
NAME OF OPERATOR "-w;‘i U ﬁ 8. FARM OR LEASE NAME

Marathon 011 Company _ e A s See Below
3. ADDRESS OF OPERATOR ‘ FLD 0199 3. WELL NO.
“P.0. Box 2590, Cody, Wyoming 82414 ' See Below

« LOCATION OF WELL (Report location cicarly and in 1c00r03nce with any State requirem, 1 -
See also space 17 below.) . DW!S’ON Oi“

At surface . ' - See Be] ow
. See Beloy OIL GAS & MINING

1G. FIELD AND POOL,.OR WILDCAT

1. SEC.. T R.. M.. OR BLK. AND
SURVEY-OR AREA

At propaosed prod. zone

, See Below
14 aPL Mo, 15, ELEVATIONS (Show waether DF, RT, GR., etz.) 12, COUNTY 13, STATE
Grand and
See Below ' Uintan Utah
Is

Check Appropriate Box To Indicate Nature of Notice, Report or Qther Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT.OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTZRING CASING
SHQOT OR ACIDIZE . l ABANDON . SHOOTING OR ACIDIZING AB:\.\‘DO.\'MENT*
REPAIR WELL. : CHANGE PLANS ’ (Other)

. (Other) o . ) (Note: Report results of muitiple compietion on Well
. ther . ) . Compietion or Recompletion Repart and Log fonm.)

( APPROX. DATE WORK WILL START : DATE OF COMPLZTION

‘17, DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent dezals,
starting any proposed work. If well i
pertinent to this work.)

and give pertinent dates, including estimated date of
directionally drilled. dve subsurface locations and measured and true vertical depths for all markers and zones

* Must be accompanied by a cement verification report.

On 2/22/93 with an effecfive date of October 1, 1992, Marathon 0il Company sold all of
its rights, title and interests shown on Exhibit 'A' and 'B' to: :

Lone Mountain Production Company
P.0. Box 3394, 408 Production Building
~Billings, Montana 59103-3394

By copy of this sundry notice to Lone Mountain Production Company, Marathon is
advising that Lone Mountain Production Company is resposible for operating these.
Teases and wells within the federal and state rules and regulations

Utah 0&G--cc: WRF,RDS,CLB,RPM,KJI,TITLE AND CONTR(HOU) ,ACCTG. ,CFR,LONE MTH. PROD

8. I hereby certify that the foregoing is r.rueh d correct
sieyep R.P. Meabogg{gﬁw>§§§4k\ rrree Requlatory Coordinator pate _2/23/93

L (This space {or Faderal or State office use)

APPROVED BY ' TITLE
CONDITIONS OF APPROVAL. IF ANY:

DATE

See Instructions On Reverse Side

(3/89)




) ®

-)

List of Properties sold by Marathon 0i
Company, P.0. Box 3394, 408 Petroleum B

1 Company to Lone Mountain Production
uilding, Billings, Montana 59103-3394

WELL LOCATION LEASE APT #
North Horse Point Field

Little Berry State #1 SW/4 SW/4,Sec. 2-16S-23F ML-21061 043-019-31075
BAR X West Field

Hancock Federal #2 NW/4 SW/4,Sec. 5-17S-25E U-38720 043-019-30833

Bryson Canyon Field

Hougen Federal A#1- St
TX0 Pogo USA #19-9

East Canyon Field

Callister Federal #1
Ptasynski Federal #1

Horseshoe Bend Field

Bridle Federal #1
Bridle Federal #2
Bridle Federal #3
Bridle Federal #4
Croquet Federal #1
Croquet Federal #2
Croquet Federal #3
Football Fed #29-4
Shuffleboard Fed #1
Stirrup Fed. #28-1
Stirrup Fed. #29-2
Stirrup Fed. #29-3
Stirrup State #32-1
Stirrup State #32-2
Stirrup State #32-4

Rockhouse Field

Cracker Fed. #1
Cracker Fed. #2
Cracker Fed. #3
--Eracker Fed. #4
Marble Mansion #1
Wells Fed. A #1

- SE/4

- NE/4
. SE/4

SE/a

#1 SW/4 SW/4

NE/4 SE/4,Sec.

NW/4 SE/4 Sec.
NE/4 NW/4 Sec.

SW/4 SW/4 Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

NE/4
SE/4

SE/4
NE/4
NE/4
NE/4
SE/4
NW/4
SW/4
NE/4
SW/4
SE/4
SE/4
NE/4
NE/4
NE/4

SE/4
NE/4

NE/4
NW/4
NW/4
SE/4
NW/4
SE/4
NW/4

NE/4
SE/4
SE/4

SE/4
SW/4
SE/4 NE/4
SE/4 SE/4
SW/4 SE/4

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

15-17S-24€

24-16S-24E
15-17S-23E

34-6S-22E
34-6S-22E
34-65-22E
34-65-22E

35-6S-21E

35-6S-21E
35-6S-21E
29-6S-21E
27-6S-21E
28-65-21E
29-6S5-21F
29-65-21E
32-6S-21E
32-6S-21E
32-6S-21E

8-11S-23E
8-11S5-23E
5-11S-23E
7-11S-23E
18-11S-23E
12-11S-23E

Sec.14-17S-24E U-42480

U-49535

U-38363
U-24603-A

U-47866
U-47866
U-47866
U-47866
U-53862
U-53862
U-53862
U-46699
U-31255
U-34711
U-46699
U-46699
ML-22036
ML-22036
ML-22036

U-54197
U-54197
U-54193
U-54196
U-54201
U-54198

043-019-30799
043-019-30779

043-019-30857
043-019-30780

043-047-31533
043-047-31655
043-047-31678
043-047-31866
043-047-31440
043-047-31672
043-047-31867
043-047-31883
043-047-31668

- 043-047-31571

043-047-31508
043-047-31634
043-047-31557
043-047-31626

043-047-31648

043-047-31532
043-047-31690
043-047-31689
043-047-31748
043-047-31865
043-047-31603

Exhibit *B’ Page 1 of 2

Utah sale
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San Arroyo Field

Arco Fed. B #1
Arco Fed. C #1
Arco Fed. D #1
Arco Fed. H #1

Bennijon Fed. #1

BMG Fed. #1
BMG Fed. #2
BMG Fed. #3
BMG Fed. #4
BMG Fed. #5
BMG Fed. #7
Bookcliffs #1
Bookcliffs #3
Credo Fed. #1

Credo Fed. A #1
Grynberg Fed. #1
Harvey Fed. #1-X
Lauck Fed. A #1

Lauck Fed. #2
Moxa Fed. #]
Moxa Fed. A #1
Nicor Fed. #1
Nicor Fed. #2

Texas Pac St #1
Texas Pac St #2

Valentine Fed. #1
Valentine Fed. #?
Valentine Fed. #3

Wall Fed. #1

0i1 Springs Field

0i1 Springs #5
0i1 Springs #7

0i1 Springs #10
Evacuation Creek Field

Evacuation Creek

State A #1

SE/4
NW/4
NE/4
NW/4
NE/4
NE/4
SW/4
SW/4
NW/4
NW/4
NW/4
SE/4
SW/4

"~ NE/4

SE/4
NE/4
Sk/4
SE/4
NW/4
SW/4
NE/4
NW/4
NW/4
NW/4
SW/4
SE/4
SE/4
SE/4
NE/4

NE/4
SE/4
NE/4

..NE/4

Evacuation Cr.#23-2-1 NE/4

Evacuation Creek
--State #1

SE/4

SE/4
NW/4
SE/4
SW/4
NW/4
NW/4
SW/4
SW/4
NW/4
SW/4
SE/4
SE/4
NE/4
SE/4
NW/4
SW/4
SE/4
SE/4
SW/4
SW/4
SE/4
NE/4
NE/4
SE/4
SW/4
SW/4
NW/4
SW/4
SW/4

SW/4
SW/4
NE/4

NE/4

SW/4
SW/4

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec,
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
Sec.

Sec.

Sec.
Sec.

6-16S-25E
35-16S-25E
34-16S-25E
12-16S-25E
30~16S-25E
8-165-26E
8-165-26E
8-16S-26E
17-165-26E
8 -16S-26E
17-16S-26E
32-18S-22E
33-18S-22E
5-16S-26F
5-16S-26E
28-16S-25E
5-16S-25E
29-165-25E
29-16S-25E
9-16S-26E
4 16S-26E
28-16S-25E
33~16S-25E
36-16S-25E
36-16S-25€
35-16S-25E
34-16S-25E
35-16S-25E
30-16S-25E

5-12S-24E
4-12S-24E
5-12S-24¢E

2-12S-25E

2-12S-25E
36-11S-25E

U-9831
U-06188-B
U-29645
U-0126528
U-24632
U-05015
U-05015
U-05015-A
U-05015-A
U-05015-A
U-05015-A
U-036905
U-036905
U-24638
U-24638
U-13653
U-10427
U-34033
U-34033
U-24638
U-24638
U-31807
U-13653
ML-4468-A
ML-4468-A
U-38276
U-38276
U-38276
U-24632

U-08424-A
U-08424-A
U-08424-A

ML-28043

ML-28043
ML-39868

043-019-30552
043-019-30572
043-019-30578
043-019-31002
043-019-30893
043-019-31017
043-019-31108
043-019-31114
043-019-31130
043-019-31131
043-019-31183
043-019-15410
043-019-15411
043-019-30797
043-019-30798
043-019-30657
043-019-30574
043-019-30990"
043-019-31109
043-019-30698
043-019-30792

043-019-30656 -

043-019-31020
043-019-30634
043-019-30670
043-019-30639
043-019-30640
043-019-31009
043-019-30838

043-047-15930
043-047-31248
043-047-31656

043-047-31674

043-047-15675
043-047-31307

Exhibit °B’ page 2 of 2
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WELL

Bookcliffs Unit No. 1

Bookcliffs Unit No.

UTAH FEDERAL WELLS

MOAB BLM DISTRICT

LEASE NO.

U-036905

3 U-036905

U-38720

Hancock Fed. No. 2

Hougen Fed. No. A-1 U-42480
TX0-POGO-USA No. 15-9 U-49535
Callister Fed. No. 1 U-38363
Ptasynski Féd. No. 1 U-24603-A
Arco Fed. B No. 1 U-9831
Arco Fed. C No. 1 U-06188-B
Arco Fed. D No. 1 U-29645
Arco Fed. H No. 1 U-0126528
Grynberg Fed. No. 1 U-13653
Lauck Fed. A No. 1 U-34033
Lauck Fed. No. 2 . U-34033
Nicor Fed. No. 1 U-31807
Nicor Fed. No. 2 U-13653
Valentine Fed. No. 1 U-38276
Valentine Fed. No. 2 U-38276
Valentine Fed. No. 3 U-38276
Wall Fed. No. 1 U-24632
Bennion Fed. No. 1 U-24632
Harvey Fed. No. 1-X U-10427 "

LOCATION _

SE}
Sw%
NWi
SWi
NE%
Nwi
NE%
SE4
Nwi
NE#
Nw#
NE#
SE}
Nw#
NW4
Nw%
SE}
SE}
SE}
NE#
NE}

Swi

SE1 Sec.

NE}
SwW#
Swi
SE%
SE%

Nwi

SWi
SW#
NW%

SE%

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Secﬁ
- Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

32-T18S-R22E
33-T18S-R22E
5-T17S-R25E

14-T17S-R24E
15-T17S-R24E

24-T16S-R24E

15-T178-R23E

6-T16S-R25E

35-T16S-R25E
34-T16S-R25E
12-T16S-R25E
28-T16S-R25E
29-T16S-R25E
29-T16S-R25E
28-T16S-R25E
%%—Tlss—stE
35-T16S-R25E
34-T16S-R25E
35-T16S-R25E
30-T16S-R25E
30-T16S-R25E

5~-T16S-R25E



Page 2
UTAH FEDERAL WELLS
MOAB BLM DISTRICT
WELL LEASE NO. LOCATION

BMG Fed. No. 1 U-05015 NE$ NWi Sec. 8-T16S-R26E

BMG Fed. No. 2 U-05015 . SW} SWi Sec. 8-T16S-R26E

BMG Fed. No. 3 U-05015-A SW# SWi Sec. i8-T16S-R26E

BMG Fed. No. 4 - U-05015-A NWi NW$ Sec. 17-T16S-R26E
BMG Fed. No. 5 U-05015-A NWi Swi Sec.l8-Ti65-R26E

BMG Fed. No. 7 U-05015-A NWi SE% Sec. 17-T16S-R26E
Credo Fed. No. 1 . U-24638  NE} SEf Sec. 5-T16S-R26E

Credo Fed. A No. 1 U-24638 ~ SE} NWi Sec. 5-T16S-R26E

Moxa Fed. No. 1 U-24638 SWi SWi Sec. 9-T16S-R26E

Moxa Fed. A No. 1 U-24638 NEt SE% Sec. 4-T16S-R26E



UTAH FEDERAL WELLS

WELL
Shuffleboard Fed. No. 1
Stirrup Fed. No. 28-1
Stirrup Fed. No. 29-2
Stirrup Fed. No. 29-3
Football Fed. No. 29-4
Croquet Fed. No. 1
Croquet Fed. No. 2
Croqgquet Fed. No. 3
Bridle fed. No. 1
‘Bridle Fed. No. 2
Bridle Fed. No. 3
Bridle Fed. No. 4
Cracker Fed. No. 1
Cracker Fed. No. 2
Cracker Fed. No. 3
Cracker Fed. No. 4

Marble Mansion Unit #1

Wells Fed. A No. 1

0il Springs
0il Springs

0il Springs

Unit #5
Unit #7

Unit #10

VERNAL BLM DISTRICT

LEASE NO.

U-31255

U-34711

U-46699
U-46699
U-46699
U-53862
U-53862
U-53862
U-47866
U-47866
U-47866
U-47866
U-54197
U-54197
U-54193
U-54196
U-54201

U-54198

U~-08424-A
U-08424-A

U-08424-A

LOCATION

DWISION CF

OlL GAS & MINING

NE4 NE% Sec.

NW%
SE+
SE}
SE}
NE}
NE}
SWi
NE}
SWi
SE}
SE}
SE}
SWi
SE}
SE}
SWi
NE}
SE}

NEZ

SwWi
SE%
SE%
SWi

NEZ

SE%

NWi
SWi
SE%
NWi
NE%
NE%
SE%
SE%
NE}
SE%
SE%
SWi
SWi

NE%

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec

27-T6S-R21E
28-T6S-R21E
29—TGS—R2%E
29-T6S~-R21E
29-T6S~R21E
35-T6S-R21E
35-T6S-R21E
35-T6S-R21E
34-T6S-R22E
34-T6S-R22E
34-T6S-R22E
34-T6S-R22E

8-T11S-R23E

 8-T11S-R23E

5-T11S-R23E
7-T115-R23E
18-T11S-R23E
12-T11S-R23E
5-T12S-R24E

4-T12S-RZ24E

. 5-T125-R24E



‘UTAH STATE WELLS

WELL

Texas Pacific No. 1
Texas Pacific No. 2
Little Berry No. 1
Evacuation Creek Nol 1
Evacuation Creek A No.
Evacuation Creek 23-2-1
Stirrup No. 32-1
Stirrup No. 32-2

Stirrup No. 32-4

1

LEASE NO.

ML-4468-A
ML-4468-A
ML-21061
ML-39868
ML-28043
ML-28043
ML-22036
ML-22036

ML-22036

LOCATION

NW#+ SE} Sec. 36-T168S-R25E
Grand County

SW% SW% Sec. 36-T16S-R25E
Grand County

SW% SW# Sec. 2-T16S-R23E
Grand County

SEf SW% Sec. 36.T11S8S-R25E
Uintah County

NEf NE%} Sec. 2-T12S-R25E

- Uintah County

NE4 SWi Sec. 2-T128-R25E
Uintah County

NWf# NE4 Sec. 32.T6S-R21E
Uintah County

SEZ NE% Sec. 32.T6S-R21E
Uintah County

NWi NE%f Sec. 32.T6S-R21E
Uintah County



gi.virsiorn of 0i1, Gas and Mining Routmg,.
HANGE HORKSHEET Lo
OPERATOR CHANGE HO . ‘ T gﬁcw
Attach all documentation received by the division regarding this change. ZIPIQ‘-B/ 1
Initial eaclv\ listed item when completed. Write N/A if item is not applicable. z:gg ‘/A |
KX Change of Operator (well sold) O Designation of Agent 5-§§§bif/
3cype§qugtjggngﬁ_pgggator ju Operator Name Change Only 6
iThe operator of the well(s) listed below has changed (EFFECTIVE DATE: 2-22-93 )
1
1
TO (new operator) _LONE MTN PRODUCTION CO FROM (former operator) MARATHON OIL COMPANY
(address) PO BOX 3394 . (address) PO _BOX 2690

BILLINGS MT 59103-3394 : - CODY WY 82414

phone (406 ) 245-5077 phone ( 307) 587-4961

account no. _N 7210 ' account no. _N 3490

Hell(s) (attach additional page if needed):

\
|
1
Name :_**SEE ATTACHED** API: Entity: Sec__ Twp___Rng Lease Type:
|
|

Name : API: Entity: Sec___Twp___Rng Lease Type:
Name: API: Entity: Sec___Twp___.Rng Lease Type:
Name : APT: Entity: Sec___Twp___Rng__ Lease Type:
Name: API: Entity: Sec___Twp__Rng Lease Type:
Name : API: . Entity: Sec___Twp___Rng Lease Type:
Name: APL: : Entity: Sec____Twp___Rng Lease Type:

T

RATOR CHANGE DOCUMENTATION

operator (Attach to this form). (g 2-2573)

OPE
12_ (Rule R615-8-10) Sundry or other legal documentat1on has been received from former
b,

. (Rule R615-8-10) Sundry or other le gal documentation has been received from new operator

(Attach to this form). 4.4/ 2-2573)

g
w

operating any wells in Utah. 1Is company registered with the state? (yes/no)
yes, show company file number . .

S

changes should take place prior to completion of steps 5 through 9 below.’

Tisted above. /% Zw/fy |
6. Cardex file has been updated for each well listed above./z/#7)

.-Well file labels have been updated for each well listed above. /Z-/72/

8. Changes have been included on the monthly "Operator, Address, and Account Changes"
for distribution to State Lands and the Tax Commission. [Cwyﬁyﬁ)

placed there for reference during routing and processing of the original documents.

9. A folder has been set up for the Operator Change file, and a copy of this page has been

. The Department of Commerce has been contacted if the new operator above is not currently

If

. (For Indian and Federal Hells ONLY) The BLM has been contacted  regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well: operator

5. Changes have been entered in the 0il and Gas Information System (Nang/IBM) for each we]]

memo

— OVER -

<




RATOR CHANGE WORKSHEET (CONTINUED) Init’each item when completed. Write N/A‘item is not applicable.

{TITY REVIEH

. (Rule RG615-8-7) Entity assignments have been reviewed for all wells listed above. Were
“entity changes made? (yes(?o) (If entity assignments were changed, attach copies of
Form 6, Entity Action Form

. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

Qﬁ 1. (Rule R615-3-1) The new operator of. any fee lease well listed above has furnished a
proper bond. -

|
ﬁé 2. A copy of this form has been placed in the new and former operators' bond files.

@5,3. The former operator has‘requested a release of 1liability from their bond (yes/no) __ .
%’ Today's date 19 . If yes, division response was made by letter
C dated _ 19 . .

ASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

&é‘]. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 , of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such
notification has been requested. ‘ '

"51/ ;0p1e of documents have been sent to State Lands for changes involving State leases.
3/7

Ai}(‘f
Z1MING
“Z 1. A1 attachments to this form have been microfilmed. Date: 7 Lo 25 1993 .
TLING
;/ :
4L 1. Copies of all attachments to this form have been filed in each well file.

f”«z. The original of this form and the original attachments have been filed in the Operator
Change file.

?20’3/( /:K?L /”?”Qé /4)/ Mv"r/ //"/3 /”% ’jj 7?
/M/Zj,f /«Lg//‘ [u:/// /r/m//f /‘77 Y J/’azﬁa'% ///jn/],ﬂ ’ﬁzt// /r'//cn!// L'Y/ /
St Lease yoplls 4/90 A(/SLQ CZ?’//mé 9/4/‘ </mu .

1/34-35




Form 3160-5
(June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

‘Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
U-9831

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well
0Oil Gas

Well Well

7. If Unit or CA, Agreement Designation

D Other
2. Name of Operator
Lone Mountain Production Company

8. Well Name and No.

Arco Fed. B No. 1

3. Address and Telephone No.
P.O. Box 3394, Billings, MT 59103

9. APl Well No.
43-019-30552

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

790' FSL, 780' FEL, Sec. 6-~T16S-R25E
(SE% SE%)

10. Field and Pool, or Exploratory Area
San Arrovyo-

I1. County or Parish, State
Grand County, Utah

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment

Recompletion

D Notice of Intent

@ Subsequent Report Plugging Back

Casing Repair

Altering Casing

onerChange of Operator

D Final Abandonment Notice

] Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

Dispose Water
{Note: Report resuits of multiple compietion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

Lone Mountain Production Company has assumed operations of the above

referenced well effective February 22, 1993.
Marathon 0il Company.

The former operator was
»

Bond Coverage is provided by Lone Mountain's Statewide 0il & Gas

BLM Bond No. UT0719.

Field Operations will be handled by our Grand Junction office.

TN (PTRIT A e v
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14. [ hereby cerpify that the foregoing i e and ect
signed __ /A /A « ﬁzézai:_ twe __Petroleum Engineer pwe _Fe€b. 22, 1993
(This space ﬂr Federal or State office use) Assistant Districi Maﬂagef ’A_@ft’@@
ra Arthr AR P ’ ALE ki)
Approved by /s/ Brent Nnrthrug ;zikjg=*3 for Minarals Date MAR - 3

Conditions of approval, if any:

CONDATIONS OF ARPPROVA. ATTACKET

TR T 1993

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

Of representations as to any matter withim its jurisdiction.

*See Instruction on Reverse Side

NoGeyy



Lone Mountain Production Company
Well No. ARCO Fed. B-1-

SESE Sec. 6, T. 16 S., R. 25 E.
Grand County, Utah

Lease U-9831

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the subject
lease which would entitle the applicant to conduct operations thereon.

Be advised that Lone Mountain Production Company is considered to be the
operator of the above well and is_responsible under the terms and conditions
of the lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by UT0719 (Principal - Lone Mountain
Production Company) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond Tliable until
the provisions of 43 CFR"3106.7-2 continuing responsibility are met.
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